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of being an independent auditor for the Court?

THE COURT: Well, they are probably trying to put
themselves in the position of guestioning the auditor.

MR. REESE: One of them of course at this point
hasn't even shown that he has a legitimate interest.

MR. PATRICK LEAR: Well, I object, Your Honor.

THE COURT: We are talking about discovery now. The
other one wouldn't suffer from that.

MR. REESE: No.

THE CQURT: Well, my order was to deliver all —- the
income tax, you know, that would be information that would be
within this order. If you have grounds not to give this, then
outline it specifically. You can't just not give it. You
have an affirmative duty to disclose unless you can write down
and show a specific reason not to, and justify it, and suffer
the financial consequences of refusing to disclose. If it's a
refusal to discover and cooperate in a discovery.

Now, social security numbers, that's one thing. All
the rest of the information, that's another thing.

MR. MURPHY: Your Honor, I have provided all of that
information in my office in boxes. The information they are
talking about, like W-2s, 1099s, are not part of a 1041 or the
federal tax returns. They are separate records. I'm happy to

give them those things. Very happy. But they haven't asked

for them.
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THE COURT: I don't know what I'm going to do on
December 3. 1I'll let you know at the end of the day. I don't
know if we are going to finish today.

MR. PATRICK LEAR: Thank you, Your Honor.

MR. CHRISTIAN LEAR: Thank you, Your Honor.

THE COURT: Oh, one other thing. I don't know who
is representing all these other beneficiaries, but I'm
ordering.them to stop with their ex parte communications to
the Court. I have another letter from them, and I don't know
who all is listed there. Because as soon as I find out what
it is, I don't read it. It's an ex parte communication.

MR. REESE: Both Mr. Martin and I have contact with
the beneficiaries, as does Mr. Murphy, and we can certainly
simply advise them that the Court has asked that that stop.

THE COURT: Well, it's directed that it stop. I
don't want to have to get into sanctions and other orders, but
it's inappropriate.

(11:40 a.m., proceedings adjourned.)
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1 STATE OF NEVADA )

2 COUNTY OF WASHOE i >
— ;
4
5 I, LESLEY A. CLARKSON, Official Reporter of the

6 Second Judicial District Court of the State of Nevada, in
7 and for the County of Washoe, DO HEREBY CERTIFY:
8 That I was present in Department No. 7 of the
g within-entitled Court on November 23, 2004, and toock
10 stenotype notes of the proceedings entitled herein and
11 thereafter transcribed them into typewriting as herein
12 appears;
13 That the foregoing transcript is a full, true and
N 14 correct transcription of my stenotype notes of said hearing.

15 Dated this 13th day of December, 2004.
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